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20David Friedman
The Machinery of Freedom: AGuide
to Radical Capitalism (1973)
David D. Fiedman is the son of Mil-
ton Freédman, and holds smilar politicd
views but in a more radicd form. Edu-
caed as a phydcg, he currently gecid-
izesin an economic gpproach to legd is
ues Heis dso a passonate recredtiond
medievdig (see his webdte http://www.
daviddfriedman.com/). In his Machingy
of Fredam, Friedman offersarange of 48
intereting and provocative short essays
on libertarian themes These range from
defences of private property and anarcho-
cgpitdiam, through the exploration of pri-
vate law enforcement in medieva |cdand,
to a discusion of vouchers and an en-
gagement with William F Buckley'sviews
about drugs (in ‘Is William E Buckley a
Contagious Diseas=?). Friedman isamart,
and hisbook isfull of arreging idess He
mixes discusson of principles and ided
ca=swith the advocacy of oeci creforms
which would bring our exiging society
doser to a libertarian one Machingy o
Fredom sts out ‘to persuade you that a
libertarian society would be both free and
atractive, tha the inditutions of privete
property are the machinery of freedom,
making it possble in a complicated and
interdependent world, for each person to
pursuehisown lifeashesees t'—anditis
an enjoyable and gimulating read even if
you do not agreewith him.

Jremy Shearmur

1 John Stuart Mill

On Liberty (1859)
The degant and lucid gyle of On Libaty
wdl repays the intdlectud effort expended
in comprehending Mill's argument. As a
work of practica philosophy, the only kind
worth reading, it sends us a dear message
acrossthe 150-year interva.

Mill’s thess was that government
should only interferein individud liberty to
prevent damage to others He asserted that
‘Over himsf, over hisown body and mind,
the individua is sovereign’. The price for
governments outing thisprincipleislossof
individuad freedom, a cherished right. This
in turn, diminishesthe divergty of thought
and action that provides the vitdity of any
community.

It isnot fanciful to suggest that thework
of Mill and like-minded libertarian philoso-
phers secured Britain from the later totdi-
tarian exceses of Nazigm and Marxism. But
the gruggle for freedom is never done. Mill
obsrved what the EU has forgotten: the
tendency of Europe, even then, to osify like
Rusia Current reigious violence gives his
wordson tolerance an ampli ed resonance.

Audrdia can d< learn. Our tri-levd
bureaucracies are bloated. At one extreme,
they prescribe the temperature of our dish-
waer. At the other, with y stdlites and
informers they conduct Orwellian police
raids on farmers Some even think that na
tiond identity cards and controls on egting
areexcdlent idess

Mill admits the dif culty of drawing a
precise boundary on government. Many of
our politicians and Hf-gyled intdlectuds
no longer recognisetha such alineexigs

Jm Hogeet

*only the free-market ones

The IPAReview ranksthe booksthat deserve
to bethe most in uential.

JOHN STUART MILL

AN ESSAY
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Guide to a Radical Capitalism

DAVID FRIEDMAN

1 John Locke

The Two Treatises of Government
(c. 1680)
John Locke, one of the grestes Euro-
pean philosophers of the sventeenth
century, aticulated one of the rd
logicd judi caionsfor what we would
now cal the liberd modd of govern-
ment. Having dearly artticulated the
empiricig approach to the gathering of
knowledge in An Essay Concerning Hu-
man Underganding in 1680, his Two
Tregtisss o Government built upon that
philosophicd framework to consder
politicad economy.

His Frg Tredtise is now unfortu-
natdy disnised as peripherd to his
groundbresking Second, but it has
much contemporary reevance. Locke
vidoudy attacks the theories of the
now obscure Sr Robert Fimer, who
cdamed tha men are not naturdly free
and thereforetha absolute monarchy is
the only legitimate government. Such
thinking has to our greet discredit not
entirdy been vanquished—modern pa
terndigic government assumes that it
has an inherent right and regpongbility
to ‘manage dtizens for ther own ben-
et.

But it is the Second Tredtise for
which Locke is mog famous In it, he
presents a sysemaic defence of indi-
vidud liberty. Drawing from an andyds
of the gate of nature, Locke conceives
of naturd rights—rights which exig
before and in spite of the exigence of
government. Government, for Locke, is
the manifesation of a socid contract,
whereby individuds agree to ddegate
ome of ther rightsto agovernment in
order tha it protect and maintain other
rights

The theories of socid contract and
naturd rights are not unique to Locke.
But it was he that <0 rigoroudy articu-
lated them and, in doing S0, conceved
of a government subordinate and re-
goongbleto individud citizens

ChrisBeg

1 Alexis De Tocqueville
Democracy in America (1835,
1840)
Tocqueville had completed his Danoc
ragy in America by 1840. Consdered by
many as the best book ever written on
democracy, it ill contains remarkable
indghtsinto theimportance and fragility
of present-day democratic sysems

After nearly 170 years it ill reeches
out to warn us about politica correct-
ness and the ‘tyranny of the mgority’,
or those intdlectud dites who want to
degtroy democracy from within through
the encroachment of gate control in the
guise of equality.

He clearly undergood the ddicate
badance between rights and freedoms
jug as those people today obsessvely
chattering about human rights ‘would
rather be equd in davery than unequd
in freedom'. He had dready sooken of
the tendency to wefare dependency—
today the bane of dl Wesern democra-
cies—because ‘politiciansredisethey can
bribe the people with their own money'.

Tocqueville argued that Idam, be
cause it came with ‘politicd maxims,
cvil and crimind laws, and theories of
sience as well as a ‘body of reigious
doctrines, could potentiay be inimicd
to democracy. He agged the dangers of
growing individudism, materidism and
prosperity that would lead to generd
goathy.

In effect, he raised quegtions often
unanswerable, which chalenge usin the
world we livein today.

Andrev Mdntyre

1 Ayn Rand
Atlas Shrugged (1957)

Theplot: sexy railroad executivetriesvd-
iantly to keep her family company a oa
in the face of government and other fam-
ily members Eventudly she discoversthe
secret of what happened to dl thebusness
people who have been dissppearing.

Many people loathe this book; often
they havenot nished it. AtlasShruggad is
not greet literature, the baddiesarebad in
every regpect and the goodiesare not only
virtuous but good looking and smart.

29
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Smilaly, government action is universdly
bad (dthough often wel-intentioned) and
privete enterprie is universdly good. De-
itethexlimitations thebook iswdl plot-
ted and gructured—it'sagood reed.

What makes this book worthy of this
lig isthat it isatruly liberd novd, cdebrat-
ing enterprise and modern sodid dructures,
notably working women. The centrd char-
acter of Atlas Shrugged, a Sngle woman,
runsarailroad. Sheisdso glamorous, sexu-
dly independent and capable of forming
emationd bonds By contrag, non-working
wives are presnted as baddies, pongerson
the wedlth-creation of their husbands This
ischic-lit for feminig libertarians

LouieSaley

15Pope John Paul Il
Centesmus Annus (1991)
Few would quegtion tha the late John Paul
II'sponti cate was one of the mog intdlec-
tudly forthright in centuries No popeissued
0 many encydicds ranging from re ection
upon the nature of human work to the vexed
quetion of the rdaionship between fath
and reason. Even his detractors concede that
Karol Wojtyla possessed a formidable mind,
one that forced even the mos hardened of
Lepticsto re-examine their own presuppos-
tions

Pope John Paul was, however, not afrad
to bresk new ground, as evidenced by his
famous 1991 encydicd Centesmus Annus
Isued in the atermath of Communiam's
defeat, to which the pope contributed =
decisvdy, Centesmus Annus offered the
Roman Catholic Church afresh gppreciation
of private enterprise and the free market in
ddies equdly committed to liberty and
virtue. It dso gpoke favourably of avigorous
avil sodety and limited government, while
dmultaneoudy critiquing expansve wdfare
daes The encydicd additiondly warned
agang the contemporary tendency to root
democraic sygems in mord rdaivian.
Though ample precedents exig for these
postions in Cathalic teaching, Centesmus
Annus synthes sss these arguments through
gounding them upon the Caholic
underganding of man asafres reppongble,
dd, and Snful cregture, cgpableof knowing
thetruth through faith and resson.

Samud Greyg

1 Henry Hazlitt
Economicsin One Lesson (1946)

Econamics in One Leson, written by the
American journdig and philosopher Henry
Haditt, is widdy regarded as perhaps the

nes primer on economic principles yet
published.

Commencing with the propostion that
‘[t]he art of economics condgtsin looking
not merely a theimmediate but  thelon-
ger dfects of any act or policy; it condgs
in tracing the consequences of that policy
not merely for one group but for dl groups,
Haditt illugraes how the freemarke sys
tem promotes economic ef ciency. On the
other hand, government interventions in-
cduding price controls tariffs minimum
wagelawsand indugry subgdies invarigbly
fail to ddiver on the outcomes promised by
itssupporters

Haditt’'s ability to express complex
economic principlesin aform essly acces
shle to the layperson earned the praise of
such dasscd libera luminaries as Friedrich
Hayek and Milton Friedman. Economicsin
One Lesn sold over a million copies and
wastrandated into e ght different languages
Thisis even more griking conddering that
Heditt himsdf was not formaly trained in
economics

In an era of cregping nanny dae gov-
enment intervention, Economics in One
Leson provides the perfect antidote againg
the trandation of bad economic idess into
malignant public policies

JulieNovak

1 Ludwig von Mises
Human Action (1940)

Von Misesis often regarded as the founder
of the ‘Audrian School’ of economics This
accords privatey owned property and com-
plete freedom to trade the primary role for
enauring that goodsare ef ciently usad and
for enauring the right dlocations to pro-
duction and consumption. In an era when
cidism wasrampant and Keynedan inter-
ventionis economicswasbe ng formulated,
von Mises recognissd that socidisation of
decison-making srioudy weskens incen-
tivesand bringsabout poor use of reources
He sad, ‘The dangerous fact is that while
government is hampered in endeavours to
make a commodity chegper by interven-

HENRY HAZLITT
Economics in
One Lesson

John Paul I

2

Centesimus
Annus
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tion, it certanly has the power to make it
more expengve’

Onenotable contribution was hisargu-
ment tha socidism mug fal economicaly
because of the economic cdculation prob-
lem—the impossbility of a socidig gov-
enment beng able to make the economic
cdculations required to organise a complex
economy. He said, back in the 1920s that
‘Efforts to redize Socidism lead only to
the desruction of society. Factories mines
and railways will come to a gandtill.” He
a0 saw union privilege, in the form of ag-
gressve picketing, asinimicd to individud
rightsthat bring about the mog productive
and free ociety.

His drictures extended to planning.
He could have been discussing urban plan-
ning when he argued tha ‘The planner is
a potentid dictator who wants to deprive
dl other people of the power to plan and
act according to ther own plans He ams
a one thing only: the exdudve aolute
pre-eminence of hisown plan.’ The vestiges
of centrd planning are seen with ddeteri-
ous effects on urban devdopment in plans
uch asthat thosefor Mebourne2030. Un-
der these plans governments are secifying
where houses should be built and shopping
precincts developed, thereby granting super
pro ts to favoured busnessmen (ome of
which Iter back to the politicians them-
Hves).

Alan Maran

1 Adam Smith
The Wealth of Nations (1776)

The Wedlth of Nations is one of those
books tha many people think they know
something aout. People know it contains
a gory aout pin-making and that therés
something in it about an ‘invisble hand'.

Mog of thoe who tak about The
Wedlth Nations probably havent read the
work they are taking about—and given
that its modern edition runsto over 1,100
pages, thisishardly surprisng. What'smore,
if anyoneactudly sartstryingto read Smith
it isunlikdy tha they will perss for more
than ten pages Long dretches of the book
are incredibly tedious. At the other end of
the ideologicd spectrum, The Communid
Manifedo is evocative and intereging, and
completdy migguided. Againg this The

Wedlth of Nationsis often boring and repeti-
tive, yet it isprofoundly true
Among Smith's andyses of topics
that are today are now outdated, such as
the labour theory of vaue, dtsthe indght
that has jugi ably ganed him his reputa
tion. Thisishisideathat the free exchange
of goodsand services not only producesthe
mos & cient economic outcome, but the
ability to engage in such practice is an ex-
pression of individud liberty. Smith regard-
ed himsdf rg and foremog asa‘mora phi-
losopher’. Thereason TheWealth of Nations
has endured isbecause, contrary to popular
perception, it isnot abook about econom-
ics it isagatement about human rights
John Roskam

1 George Orwell
imal Farm (1945)

George Orwdl sad tha his novd Ningem
Eighty-Four was written ‘to dter other peo-
plesidea of the kind of society they should
drive after'—to do wha the |PA has tried
to do gnce its inception in 1943. Surey
he wrote his earlier and even grester work,
Anima Farm, with some of the same inten-
tion.

Animal Farm is sheer genius It uses
dmple proe ‘They were gored, kicked,
bitten and trampled on'. The characters are
grong: | can't re-read it without a near tear
for poor old Boxer. It isin places funny: a
lees Squeder’s explanations of tactics and
thebleating sheep amusethisone-time poli-
tidan. Theirony is biting and has entered
popular gpeech: ‘All animas are equd but
ome animds are more equa than others.
It is however, pathos evoking pity and sad-
ness—not jud for thelessfortunate animas
of thetde but for millionsof poor, gullible,
tyrannised people Aboveal, to anyonewho
cares a damn about the kind of society for
which weshould grive, it isingructive. Bear
in mind that it was rd published in 1945,
when the Soviet Union was gill our brave
aly and socidism wasgoing to end poverty.

If the at of dtering other peoplées
mindsisone of presenting argument clearly
and memorably to those who have no wish
to change ther idess then Animal Farm is
awork that any modern liberd think-tank
might wish it had published, not only for its
commercid success It holds my atention
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to adegreethat the bes of ether Voltare
or Snift cannot, if only because the gp-
pdling circumgances that they satirissd
had ceasad before | was born.

John Hyde

10Friedrich Hayek
The Road to Serfdom (1944)
The Road to Safdom is one of the mog
remarkable books of the twentieth cen-
tury. Hayek shows that fastiam, com-
munisn and democratiic oddisn are
dl based upon the same collectivig
utopian tendencies and tha individud
freedom in the persond and politicd
gpheres cannot be sugained in the ab-
snce of economic freedom. Written in
the early 1940s it is a 260-page warn-
ing againg the dangers of extending
wartime centrd planning into the pog-
war erg, and of thetyranny that inevita-
bly follows from the nationaisation of
themeansof production—even if thisis
achieved viademocratic methods
Dexite being rgected by severd
publishers it eventudly sold over a
quarter of amillion copiesand was seri-
dised in Reada’s Diged. Its widespread
readership now makesit adocument of
great higorica dgni cance Many of
Hayek's contemporaries bdieved tha
government ownership of al means of
production wastheway forward, where-
as no sane scholar or politician would
today advocae such a policy agenda
The book desply in uenced an entire
generation of American and British
conservative thinkers and practitioners
and later ingpired acountlessnumber of
individuasin the former Soviet Union.
It should beread by dl serious gudents
of modern politicd affars

Alex Robsn
Karl Popper
The Open Society And Its Enemies
(1945)

Sr Kal Poppea dands dongsde FA.
Hayek as one of the two great dissenting
voices from the pog-war collectivig con-
sEnaus The Open Sodey and ItsEnamies
his grestet work, was written in New
Zedand during the wartime years Pop-
pe ed hisnative Audriain 1937 to es

cgpetherieof Nazian. Hehad origindly
wanted to sttlein Audrdiabut, remark-
ably, was overlooked by the Univerdty of
Queendand when hesought gppointment
asprofesor of philosophy. The Universty
of Chrigchurch did not make the same
migtake. Published in Britain in 1945 and
in the United Satesin 1950, The Open
Sodety was not Smply an atack on col-
lectiviam, but a comprehensve account
of theintdlectud rootsof thetotditarian
daein idedig philosophy.

Popper identi ed the two mog im-
portant of the clasical and modern ided-
ig philosophers—Plato and Hegd—and
found in them the source of the totdi-
tarian ided that the gate is a perfectible
condruct, to which individud human
bengs(indeed, large human populations)
may—indeed on occas ons mus—be sac-
ri ced. In Platd’s philosopher king, Pop-
per found the prototype of the twentieth-
century dictator. In Hegd's metaphyscs
he found the key to the dictator's argu-
ment: that human perfection is achieved
by the arrangement of society according
to a universa ‘rulé or ‘will’, perceptible
only to the enlightened few, whose des-
tiny it is to impose it, a whatever cod,
on thereg of mankind. Thisisthe philo-
sophicd idedig’s concet, to which Pop-
per opposed the notion of ‘the open -
cety—a phrase he coined—which vaues
the contegability of different viewsof the
good. Poppe’s anti-Hegdian gpproach
drew heavily upon Kant, and anticipated
the liberd plurdism which Isaiah Berlin
later popularisd.

The Open Soddy and Its Enamiesis
nowadays more admired than read. The

rs great twentieth-century work to ex-
pose the sources and explore the implica
tionsof collectiviam, it isan erudite land-

mark in the battle of idess
GexrgeBrandis
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John Trenchard and Thomas
Gordon

Cato'sLetters (1720-1723)

Catds Letas rd made their gopearance
in the London Journal in 1720. Written
by John Trenchard and Thomas Gordon,
they adopted the incisve pseudonym of
Cao the Younger, a principled opponent
of Julius Caesar’s, to oppose tyranny and
advocate liberty and freedom of gpeech.
Their timing was prexient. Appearing
in the early atermath of the burgting of
the South Sea Bubble, the two men were
partly motivated toral againg the bribery
and excessss of the membersof the corpo-
raion and, mog particularly, agang ther
connections and support from within
government and parliament.

While the letters rdevance to ther
contemporaries was dear, the writers ar-
gued the universdl case for liberty in tha
sharp, uncompromisng manner of sven-
teenth-century writers For ingance, they
urge the reeder tha ‘You are born to lib-
erty, and it isin your interes and duty to
presrveit ... your governors have every
right to protect and defend you, none to
injure and oppressyou.’

But for Trenchard and Gordon, ap-
pedsto liberty are not complete by them-
sves Catds Leteas drongly advocates
security of private property as akey foun-
dation of aliberd society: ‘the security of
property and thefreedom of peech dways
go together ... where a man cannot cal
histongue hisown, he can scarce cal any-
thing d=e his own'. Individud liberty is
inconceivable without economic liberty.

ChrisBag
Edward Shann
Economic History of Australia
(1930)

Economic higory as an academic
distiplineis practicaly dead. It has been
killed off by subjects such as marketing
gudies and globdisation theory. But if
our policy-makers al knew alittle more
economic higory, ther policy-making
would be immesasurably improved. Aus
trdian economic higory is about more
than jus whest, wool and gold. It is
about the decidons that governments
made asthey rode the years of boom and

bug. In itsbroades sense, economic his
tory iswhere economics megts politicsto
make higory.

Given the massve changes imposed
on the nationa economy in recent de-
cades it might ssem grangeto nominate
abook published in 1930 asa‘mug read’
for someonelivingin 2006. An Economic
Higory of Audralia was written before
any of the Great Depression, the Second
World War, Keynesanism or the com-
puter.

Shann's genius is to identify the
dominant tendency of economic policy-
making in this country. And this is the
tendency of politiciansand the public to
beieve tha the good timeswill continue
inde nitely. It isatendency deeply-root-
ed in thenationa psyche. Dondd Horne
is famous for making up the labe ‘the
lucky country’, but it was Shann's idea

r¢. What Shann said about us three-
guarters of a century ago holds true to-
day—wearevery good a ‘egt[ing] up the
easy gainsof aperiod of unusua plenty'.
John Rogkam

Robert Nozick
6Anarchy Sateand Utopia
(1974)
Robert Nozick was an American ana
Iytica philosopher who wrote widdy
on arange of technicd aubjects but is
bet known for his Anardhy, Sate and
Utapia. Thisisaphilosophicaly sophis
ticated exploration of isuesin the das
dcd liberd tradition, asinterpreted by
American libertarians Nozick took a
grong rightsbased gpproach. He did
not judify this but made gestures to-
wards John Locke, and there are dso
ome resonances of the Kantian idea of
treeting people as ends in themsdves
The interes of Nozick’s gpproach isin
theingenious application of thexeidess
and in bringing to thexe viewsthetouch
of abrilliant anayticd philosopher. His
book hasthree sections Fird, he argues
that, garting with individud rights it
is—pace the views of individudig an-
archigs—possble that a minimd dae
could be formed legitimady. Second,
he provides awhole range of arguments
agang those who would wish to go
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beyond a minimd gate, incduding an
intereging critica engagement with his
colleeguea Harvard, John Rawls Inthe
nd short section, on ‘utopid, Nozick
explores some of the posdhilitiesfor so-
cd plurdism—ocentred around ‘utopian’
experimentsbased on peci cvduesand
lifestyle choices—within the compass of

aminima dae
Jramy Shearmur

Frédéric Bastiat
The Law
(1849)

Frédéric Bagia forms pat of the las
sz-fare school of economids from nine-
teenth-century France. Not content to
keep hisideason liberty con ned to theo-
ry, Bagiat wasd<o apoliticd activig dur-
ing the revolutionary period of the 1840s
With the vehide of his French Free Trade
Asociaion, he was successfully dected to
the Nationa Assembly in 1848.

The Law was published in the year of
his death and gives his view of legd phi-
losophy in a concise pamphlet. The text
itdf is eminently readable, being infussd
with the excitable language of his activig
naure At itsheart, TheLaw putsforward
atheory of naturd law where the proper
role of law is con ned to a collectivised
verson of the individud right to defence
of life, liberty and property. Anything out-
dde of thisframework isto be conddered
legd plunder—a corrupting in uence the
presence of which will inevitably lead to
revolution, regardless of the extent of the
dectord franchiee The Law is a timdy
reminder of the destructive nature of eco-
nomic rent-saeking in a legidature it is
wdl worth reading.

Julian Barende

Edmund Burke
Re ections on the Revolution in

France (1790)
Edmund Burkes Re etionson the Revdu-
tion in France was written in 1790 and is
widey reckoned to form the bassof mod-
ern philosophica conservetian. It was
written as a critique of the French Revo-
lution, towards which Burke was degply
antagonigic, and made many dartling ac-
curate predictions of the horrorsthat were

later to occur.

Burke undergood the Revolution as
an atack on thetraditiond and established
order by forcesmotivated by absract ideas
and a qoirit of rationaism in afutile and
impossble atempt to cregte a perfect
ciety. This was a rationdism, however,
that did not undergand the fdlibilities of
human nature and the extraordinary com-
plexity and evolutionary nature of society.
As Burke correctly predicted, it led to di-
sd e and the Reign of Terror.

Burkewasadefender of tradition and
of evolutionary changein the socid order
which he bdieved should only teke place
in reponse to eci ¢ promptings or oc-
currences. In his famous words he saw
ciety as ‘apartnership not only between
those who are living but between those
who are living, those who are dead and
thosewho areto beborn.’

It isabook that dso remains highly
rdevant today, cautioning us againg the
sometimes unexpected consequences that
can be unleashed when esablished tradi-
tion isoverturned.

Jason Briant
Milton and Rose Friedman
Free to Choose: A Personal Sate-
ment (1980)

‘You mug turn the isues over in your
mind at leisure, condder the many argu-
ments let them smmer, and after along
time turn your preferences into convic-
tions’ Thesewords, contained in the pref-
aceto Milton and Rose Friedmans Freeto
Chooe, arethe bes advicefor reading this
book. Many of the idess expressad may
have been shocking in 1980, but are now
conddered maingream, even old-hat. The
book was an ingant success, becoming a
bet-Hler, and beng trandaed into 17
languages

The centrd message resonaes today:
Big government is a big problem. Gov-
enment-ponsored  education has not
improved. The wefare gate, with its cra
dleto-grave regulation, gill compromises
human freedom. The Friedmans end the
book with a chepter entitled ‘The tide is
turning. Unfortunatdy, the tide has not
turned enough. Big government continues
to control too much of our lives Yet gov-
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ernment falureisubiquitous ‘T he repest-
ed falure of wdl-intentioned programsis
not an accident.” The market best protects
the interests of consumers workers and
dudents While many of the book’s ‘nuts
and bolts examplesare dated, there dill is
much to learn from reading this dassic of
human freedom, and then letting theideas
smmer.

W K Hancock
Australia
(1930)

Audralia was published in 1930 by the
young Keith Hancock as a contribution
to the Moden World series published by
Benn. Its mgor achievement was to pro-
vide a de nitive critique of those policies
of the early Augrdian Commonwedth
that today go by the name of the Aus
traian Sttlement. Hancock built on the
work of Edward Shann and Frederic Egg-
leson to demongraetheillogicditiesand
incondgendies of these policies and how
they were thregtening the foundations of
Audrdian progperity.

Hancock saw the cause of these prob-
lems asthe ‘exuberant’ democracy of Aus
trdiansand ther beief that they could ‘dis
poseof factsby parliamentary adjusgment’.
In thepursuit of ‘fair and reasonabl€e prices
and wages for themsdves through politi-
cad means Audrdians had, in Hancock’s
asament, ignored the laws that govern
the red world in favour of ones crested
by themsdves The conseguence was the
cregtion of policiessuch asprotection and
indudrid arbitration that undermined the
cgpacity of the Audrdian economy to be
competitive Hancock argued that these
policies had not made Audrdia rich but
had survived because Audrdia, with its
amdl population, was rich and could &f-
ford such migakes Helooked forward to
Audrdian democracy growing up and be-
coming repongble

Sndair Davidsn

GrggMdlauish

James M. Buchanan and

Gordon Tullock

The Calculus of Consent: Logi-

cal Foundations of Constitu-

tional Democracy (1962)
With exquiste timing and darity of ar-
gument, James M. Buchanan and Gor-
don Tullock's The Caaulus of Congnt
gave rie to the public choice school of
thought. In 0 doing, it hdped trans
form the sudy of economics and politi-
cd <tience, the practice and gructure of
government and politics and, impor-
tantly, how individuasview the politica
process It dso lad the foundation for a
revolt againg Keynesanism and big gov-
ernment. It istruly adassc.

Thecentrd geniusof thebook wasto
examine the logic of collective action—
government action in particulaa—from
the pergective of theindividud.

The book was rd published in
1962, when the Keynesan Revolution
was a its height and itsfalings not yet
goparent. The prevaling view a the
timewastha government could X eve-
rything—mend the family, manage the
economy, regulate indugry and impose
the perfect tax regime.

Buchanan and Tullock explored
many of the sysemic aws of big gov-
enment which subsequently became
readily apparent. They warned agang
the growth of the rent-saeking ociety.
As government control over resources
grows lobbying will become adominant
focus of human endeavour, for no pro-
ductive end. They warned againg the
ricochet effect of government. Snce the
bene tsfrom lobbying are concentrated
in the hands of afew and the codsdis
persed widdy, the incentive gructures
are Kkewed towards ever-incressed |ob-
bying and ever larger government.

Asasydematic atack on the power-
fully harmful effects of big government,
The Caaulus of Congnit’s in uence has
been immense and long laging.

Mike Nahan
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